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m Figures in the second row against each bank represent its rank on each of the 20 parameters and the 6 segments  m Scores have been rounded off N.R.: Not ranked in 1999-2000

How To Read The Scoreboard come (net interest income plus other income). Business/Branch: Advances plus deposits as on March 31,
Rank: The composite rank of a bank was calculated using BT’s ~ Cost of deposits: The interest paid on deposits, expressed 2000, divided by the number of branches in the country.

How We Ranked The Banks as it has been excluded from second schedule to the rRei Act, The ranking: The composite rank for each bank was
The background: While the composite ranks that appear 1934 vide Rrei notification dated September 25, 1999.  arrived at by combining its ranks on each of the 20 pa-

methodology. The performance of each bank in 1999-2000
on each of the 20 parameters has also been presented.
Size

Deposits: Total deposits as on March 31, 2000.
Average Working Funds (awr): Total liabilities of the bank
averaged over 1998-99 and 1999-2000.

Net Profits: Net profits for the year 1999-2000.
Operations

Interest income/AWF: Interest earnings expressed as a per-
centage of the Awr.

Non-Interest Income/awr: Earnings from sources other
than interest expressed as a percentage of the Awr.
Operating expenses/Operating income: Non-interest-re-
lated expenses, expressed as a percentage of operating in-

as a percentage of average deposits.

Earnings

Interest spread/awr: The difference between the interest
earned by a bank and the interest paid by it, expressed as
a percentage of the AWF.

Operating profits/awr: The sum of net profits and pro-
visions expressed as a percentage of the Awr.

Return on assets: The ratio of net profits to total assets, as
published by the bank, and submitted to the Rrsl.

Net profits/net worth: Net profits expressed as a per-
centage of net worth.

Productivity

Operating profits/branch: Operating profits divided by the
total number of branches.

Operating profitslemployee: Operating profits divided by
the total number of employees.

Capital

Capital adequacy: The capital-to-risk weighted assets ratio,
as published by the bank, and submitted to the rai for 2000-01.
Tier | Capital: The ratio of equity and statutory reserves
to risk-weighted assets, as published by the bank, and sub-
mitted to the rei for 2000-01.

Asset Quality

Net non-performing assets/Net advances: The sum of sub-
standard, doubtful, and loss loans net of the provisions made
for such loans, expressed as a percentage of net advances.
Contingent liabilities/Total assets: Contingent liabilities,
expressed as a percentage of total assets.

in The BT Banks’ Scoreboard 1999-2000 were calculated by
BT, the methodology was vetted by the audit and consultancy
firm kPmG. The kPmG team, led by Atul Pradhan, Executive
Director, comprised S. Mahesh, Associate Director;
Amar Mehendale, Senior Consultant; B. Kartik, Senior
Consultant; and Alpesh Patel, Consultant. The data for
the study was compiled from the balance sheets of banks,
1BA, and Re statistical tables relating to banks in India.

The data: Since the study is based on published information,
all the figures used were for the year ended March 31, 2000.
The universe: The ranking covers 101 scheduled com-
mercial banks. Times Bank doesn’t figure in the ranking
because it was absorbed by HDFc with effect from February
26, 2000. British Bank of Middle East has been excluded,

The changes: To provide a composite picture, BT reor-
ganised some of the ratios used in the previous edition of
the Scoreboard. The ratios are classified into five categories:
Size, Capital, Asset Quality, Operations, Earnings and Pro-
ductivity, and the weights accorded to capital adequacy and
NPA ratios continued to be high. The ratio of investments to
advances was included in the computation for the first time.
BT has also incorporated the ratio of provisions and contin-
gencies to operating profit in the earnings quality rating.
The ratio of business to employees was omitted in the produc-
tivity rating, since emphasis is not on number of heads, but
on the business. One-branch banks were ranked separately.
Thus, there is one set of rankings for 80 banks and one for
the 21 branch banks.

rameters, using a weight for each parameter.

The computation: To compute a bank’s total score, it was
assigned a score for each of the 20 parameters, based on
its rank on the parameter. For each parameter, a rank of
1 earned a score of 80, a rank of 2 earned a score of 79 and
50 on, down to a rank of 80, which earned a score of 1.
For instance, since Bank of America’s rank under the
NPA parameter was 13, it earned a score of 68 on that pa-
rameter. The score under each parameter was then mul-
tiplied by the weightage assigned to that parameter. Thus
Bank of America’s score of 68 under NPAs was multiplied
by 10—the assigned weightage—to arrive at 680. The re-
sults were aggregated to compute each bank’s total score,
on the basis of which the final ranks were assigned.



