INTER-CORPORATE DEPOSITS

(Figures in Rupees crore)

___________________________________________________________________________________________________________

Year of
Company
Amount of
Amount
Outstanding amount,
Irregular features

deposit


deposit
written off,
including interest
(see explanation





including
in March 1999
in text below):





interest
(recovery umlikely)

A  B  C  D  E  F  G  H  I

___________________________________________________________________________________________________________

1990
Foremost Ceramics Ltd.,
 2.50
4.21

D   E  G   H   I


Delhi

1991
Unikol  Bottlers Ltd
0..50
1.00 

B  C  E  G  H  I


Bombay & Jaipur

1992
 Deve Annapoorna Foods
2.50
5.47

B  C  E  G H  I


Chennai & Coimbatore

1992
Ushma Investments Ltd.,
0.70
1.33

A  B  D


Maharashtra

1992
Vista Finance & Leasing Ltd.,
1.80
1.33

A  B  D


Maharashtra

1992
Uletimo Polymers Ltd.,
 0.50
0.40

B  C  F  G  I


Hyderabad

1994
Denmur Fax Rolls Ltd.,
 0.50
0.74

A  E  H  I


Coimbatore

___________________________________________________________________________________________________________

1992 
MFB Industries Ltd
1.00
1.45

A  B  C  G  H

1993
Chennai

Kedia Group

1994
Kedia Castle Dillon Ltd
10.00

14.32
B  C  E  F G  I


Calcutta

Malladi Group:

1995
Malladi Investment Ltd.,
2.00


B  D  G  H


Mandya (Karnataka)

1995
Saga Marketing Ltd.,
2.00


B  D  G  H


Mandya


9.93  >(+ 4.00

1995
Malladi Project Management
1.00

converted
D  G  H


Centre, 


 into equity)

1995
Karnataka Malladi
  4.50*


D  G   H


Biotech Ltd., Mandya



___________________________________________________________________________________________________________

* This excludes the amount of ICD converted into shares (Rs 4.02 crore).

Total amount written off :
about Rs. 13 crore   

Total amount outstdg.:
about Rs. 25 crore  (recovery unlikely)

Total financial implication:
about  Rs. 38 crore (+ 4.00 equity conversion) 

___________________________________________________________________________________________________________

A
‑
In cases marked `A',  Indbank ignored its own guideline that inter-corporate deposits could  be placed only with companies which had  existed for five years.  

B
-
Guideline that deposits should not exceed 10 per cent of  client companies'  net worth was ignored.

C
-
Many of these deposits were placed in the context of  public issues proposed by client companies.   Indbank ignored its own guideline that consent of Controller of  Capital Issues (CCI) or Securities & Exchange Board of India (SEBI) should be obtained for such public issues.  

D
-
Guideline that client companies should not use such deposits for investment in other companies was ignored,  and deposits were sanctioned against public issues of other companies.

E
-
Creditworthiness of  client companies was not verified.

F
-
Amounts were disbursed before desposits were sanctioned.

G
-
Proposed public issues (of client companies or other companies) did not materialise, and they  turned out to  be  a  fiction..

H
-
Indbank's own guideline that deposits could   be rolled over only once was ignored, and they were repeatedly rolled over, even 10 / 12 / 22 times in some cases. 

I
-
Assorted irregularities  --  such as rolling over deposit even after change of ownership of client company;   sanctioning deposit even  without formal application from client company; ignoring debt-equity ratio of  client company as laid down by Indbank's own guidelines; conversion of outstanding deposit into equity of client company  or into hire-purchase finance for allied company.

